


The Drake Star Partners Global Digital Services 

team is pleased to present the 2nd edition of our 

quarterly Digital Services Report, providing 

updates on industry happenings such as 

important news and events, mergers and 

acquisitions activity and insights into the present 

and future trends impacting major areas of 

investment within the industry, including:

DIGITAL TRANSFORMATION 

CLOUD MIGRATION

TECH-ENABLED IT SERVICES 

CLOUD PROVIDERS

SECURITY SERVICES

BUSINESS INTELLIGENCE
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The Digital Services landscape has seen strong growth momentum throughout 2021 as the world continues down the path of digitisation. COVID-19 exposed 

supply chain vulnerabilities and operational flaws across sectors, leading to increased investment in IT resiliency and business intelligence. Q4 2021 has seen 

an uptick in Digital Services transactions with 380+ M&A deals and $45bn+ disclosed and 350+ fundraises with $8bn+ disclosed, including;

• Gilde Buy Out Partners became a new shareholder of ]init[ as part of a majority recapitalisation

• Cisco completed the Epsagon acquisition, a US-based, modern observability vendor for $500m

• Projekt202 acquired Roam for $31m

• DriveWealth raised $735m through a combination of Series D1, and Series D2 venture funding

• Orca Security secured a $550m extension to the Series C venture led by Temasek

• Kao Data raised $171m from Infratil in its 5th funding round

Heading into 2022, we believe the desire for M&A will remain strong as companies strive to optimise the efficiency of their business operations and require 

deeper thinking on migrating to the cloud; whilst still increasing organisational revenues in the era of working from home and lockdown. Specifically, growing 

global demand is expected for businesses that are focused on AI and IOT-powered business intelligence solutions, data analytics, blockchain and cloud 

services to manage the proliferation of cloud platforms. 
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Nokia helps Volkswagen embrace Industry 

4.0 digital transformation

IoTnews, Dec 7, 2021

EU launches the Digital for Development 

Hub for Latin America 

European Commission, Dec 14, 2021

BT plans to expand presence in India to 

build products for digital transformation 

ET Telecom, Dec 31, 2021

Infolob delivers another large database 

migration to Oracle Cloud 

Cision PR Newswire, Dec 8, 2021

Kyndryl taps Google Cloud for data 

analytics 

SDxCentral, Dec 9, 2021

PwC and Microsoft partner on digital 

banking cloud product 

Financial News, Nov 8, 2021

11:FS adds Google Cloud partnership to 

technology offering 

Consultancy.uk, Nov 11, 2021

Buy Now Pay Later providers see future in 

becoming ‘Tech-Enabled’ Digital Banks 

pymnts.com, Nov 12, 2021

Locix and LAPIS Technology develop LSI-

Enabled Services to address challenges in 

the supply chain industry

Business Wire, Dec 15, 2021

https://telecom.economictimes.indiatimes.com/news/bt-plans-to-expand-presence-in-india-to-build-products-for-digital-transformation-harmeen-mehta/88612013
https://ec.europa.eu/commission/presscorner/detail/en/IP_21_6835
https://iottechnews.com/news/2021/dec/07/nokia-helps-volkswagen-embrace-industry-4-0-digital-transformation/
https://www.fnlondon.com/articles/pwc-and-microsoft-partner-on-digital-banking-cloud-solution-20211108
https://www.sdxcentral.com/articles/news/kyndryl-taps-google-cloud-for-data-analytics-ai/2021/12/
https://www.prnewswire.com/news-releases/infolob-delivers-another-large-database-migration-to-oracle-cloud-301440402.html
https://www.businesswire.com/news/home/20211215005084/en/Locix-and-LAPIS-Technology-Co.-to-Jointly-Develop-Wireless-LSI-Enabled-Cloud-Services-to-Target-Key-Challenges-Faced-by-Logistics-Industry
https://www.pymnts.com/buy-now-pay-later/2021/buy-now-play-later-providers-see-future-tech-enabled-digital-banks/
https://www.prnewswire.com/news-releases/infolob-delivers-another-large-database-migration-to-oracle-cloud-301440402.html
https://www.consultancy.uk/news/29469/11fs-adds-google-cloud-partnership-to-technology-offering
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Oracle partners with Telecom Italia to bring 

cloud services to Italy 

Cloud Tech, Oct 11, 2021

IBM launches modernisation centre to 

support hybrid cloud adoption 

Cloud Computing News, Dec 15, 2021

Verizon and Google Cloud to collaborate to 

deliver 5G mobile edge computing 

Verizon.com, Dec 16, 2021

30% of growth to originate from Europe for 

Private Security Services Market 

Cision PR Newswire, Dec 13, 2021

ITC Secure and Cassava Technologies 

announce Joint Venture to expand security 

operations and Microsoft Cloud Security 

Expertise in Africa 

Business Wire, Dec 15, 2021

ISG Provider Lens report sees more 

German companies seeking digital 

transformation after pandemic 

Business Wire, Dec 10, 2021

DataRobot releases platform expanding its 

AI cloud solution for data science experts 

Database, Dec 17, 2021

Tellius introduces live insights to accelerate 

finding valuable data 

Database, Dec 20, 2021

https://www.dbta.com/Editorial/News-Flashes/Tellius-Introduces-Live-Insights-to-Accelerate-the-Discovery-of-Valuable-Data-150657.aspx
https://www.dbta.com/Editorial/News-Flashes/DataRobot-Releases-Platform-Expanding-its-AI-Cloud-Solution-for-Data-Science-Experts-150633.aspx
https://www.businesswire.com/news/home/20211210005061/en/%C2%A0Germany-Slowly-Joins-Europe-in-Adopting-Data-Analytics
https://www.businesswire.com/news/home/20211215005160/en/ITC-Secure-and-Cassava-Technologies%C2%A0Announce-Joint-Venture-to-Expand-Industry-Leading-Security-Operations-and-Microsoft-Cloud-Security-Expertise-in-Africa
https://www.prnewswire.com/news-releases/30-of-growth-to-originate-from-europe-for-private-security-services-market--segmented-by-end-user-service-and-geography--key-drivers-and-market-forecasts--technavio-301442250.html
https://www.verizon.com/about/news/verizon-google-cloud-5g-mobile-edge-computing
https://cloudcomputing-news.net/news/2021/dec/15/ibm-launches-modernisation-centre-to-support-hybrid-cloud-adoption/
https://cloudcomputing-news.net/news/2021/oct/11/oracle-partners-with-telecom-italia-to-bring-cloud-services-to-italy/
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Gilde Buy Out Partners became a 

new shareholder of ]init[ as part of a 

majority recapitalisation. The goal of 

the newly-formed group of 

shareholders is to further accelerate 

]init[‘s growth trajectory

Leading provider of digital transformation solutions. 

]init[ pursues a full-service approach along the digital 

value chain: development and implementation of 

digitalisation strategies, design and operation of 

websites and portals, IT strategy / IT security 

consulting, and operation of customer platforms in 

dedicated data centres

RECAPITALISATION

Dirk Stocksmeier - Chairman of the 

Supervisory Board

Harald FellingCEO

1995

800

50kDecember 1st, 2021 

Berlin

MANAGEMENT & 

FOUNDERS

Cisco acquired Epsagon for $500m. 

Epsagon will complement Cisco’s 

work on full-stack observability for 

cloud-native environments, across 

multiple telemetry types including 

metrics, events and logs

Developer of an automated performance tracking 

platform designed to offer complete monitoring for 

serverless applications. The platform predicts 

performance issues before they occur and offers full 

support for cloud resources, enabling enterprises to fix 

issues efficiently with less time spent on 

troubleshooting

Nitzan Shapira – Co-Founder & CEO

Ran Ribenzaft – Co-Founder & CTO

2017

46

October 25th, 2021 

New York

Digital

Transformation

n.a.

Business

Intelligence

Projekt202 acquired Roam for $31m. 

Epsagon compliments Projekt202’s 

strong IT services consultancy 

capacities as well as expands its 

reach into the APAC region

Roam is a full-service digital transformation 

consultancy accompanying enterprises in their 

evolving business structures. They support firms in 

financial, healthcare, energy and utilities, retail, 

hospitality and telecommunication to drive digitisation 

and adaptability of businesses and products

Chris Moore – CEO

Michelle Poulton – COO 

2013

148

October 1st, 2021 

Sydney

n.a.

Digital 

Transformation

ACQUISITION BY

ACQUISITION BY

Year founded Employees Sub-sector Total  Website Visi ts
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The company raised $735m through 

Series D1 and Series D2 venture 

funding from Insight Partners, Citi 

Ventures, Greyhound Capital, and 

SoftBank, putting the company's pre-

money valuation at $3.0bn

Developer of financial technology systems intended to 

provide embedded finance and API-driven brokerage 

infrastructure. The company provides full-stack, cloud-

based services for real-time fractional trading, enabling 

global partners like digital advisors and online brokers 

to access the US equities market and invest in real-

time fractional shares on a dollar-equivalent basis

Donato Cuttone – CEO

Michael Dugan – CFO

2012

236

423kOctober 5th, 2021 

New Jersey

The company raised $550m 

extension to the Series C funding led 

by Temasek with Strategic 

Investments from SAIC and Splunk 

Ventures; to deliver more functionality 

and extend global reach

Developer of a cloud-based security platform designed 

to deliver a comprehensive full-stack visibility into 

cloud infrastructure. The company's platform offers 

cloud-wide, workload-deep security and compliance 

for AWS, Azure, and GCP

Avi Shua – Co-Founder & CEO

Gil Geron – Co-Founder & CPO

2019

288

October 5th, 2021 

Tel Aviv

Tech-enabled 

IT Services

n.a.

Security 

Services

Kao Data raised $171m from Infratil in 

its 5th funding round, with a pre-

money valuation at $257m. The funds 

will feed into two new data centres, to 

provide multi-site services and reach 

capacity of ~55mw

Kao Data develops and operates data centres for 

high-performance colocation. The firm aims to 

accompany leading technology actors in high-density 

compute industries through specialist provision and 

build-to-suit data centre solutions at an industrial 

scale. This enables clients to access infrastructure 

suited for world-class enterprise, cloud, HPC and AI 

needs 

Lee Myall – CEO

Matthew Harris – CFO

2014

26

October 5th, 2021 

Harlow

n.a.

Business 

Intelligence 

PRIVATE PLACEMENT 

LED BY

PRIVATE PLACEMENT 

LED BY

PRIVATE PLACEMENT 

LED BY

Year founded Employees Sub-sector Total  Website Visi ts
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• Tech Mahindra’s (+30.1%) stock rose whilst the company announced 

its acquisition of Allyis India and Green Investments for $125m

• Accenture (+27.6%) gained momentum after the IT services giant 

posted its first-quarter earnings report

• SecureKloud’s stock (-27.6%) fell due to issues arising when 

announcing its revenue drop

Tech-Enabled Services: AKKA, Elixirr, Wavestone

Digital Transformation: Accenture, Capgemini, Cognizant, EPAM, Grid Dynamics, HCL, tcs, Tech Mahindra, Wipro 

Cloud Services: Mindtree, Rackspace, Splunk, SecureKloud

Cloud Providers: Alphabet, Cirtix, Dropbox, IBM, Microsoft, Oracle, Salesforce, SAP, Tencent, VMware

30.1% 27.6% 26.8%

-20.3% -23.7% -27.6%

-10%

10%

30%

Jul-21 Aug-21 Sep-21 Oct-21 Nov-21 Dec-21

Digital Transformation Tech-Enabled Services Cloud ProvidersCloud Services NASDAQ

Source: Capital IQ as of January 18th, 2022
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* Denotes transactions led by current partners at Drake Star, prior to joining the firm
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San Francisco

Los Angeles

New York

London

Paris

Berlin

Munich

Geneva

Dubai

Singapore

Partner office

*Including partner officers 

Drake Star Securities LLC is regulated by FINRA and is a member of SIPC. All securities in the UK, are transacted 

through Drake Star UK Limited (FRN 942020) an appointed representative of Kession Capital Ltd (FRN 582160) 

which is authorised and regulated by the Financial Conduct Authority.




